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of differentiation in the taxation of income. It is now com-
monly recognized that incomes from property should pay a
higher rate than incomes from labor. Instead of making
a difference in the rates to reach this end, the proportional
income tax may be supplemented by a property tax; or where
this is for any reason undesirable, by the inheritance tax.
The latter would then serve the double purpose of reaching
not only accidental incomes, but also property incomes, since
all inheritances take the shape of property.

Even in those states where the chief direct tax is that on
general property, the inheritance tax may be defended on the
accidental-income theory For in so far as property is at all
an adequate test of faculty in taxation, it is simply a mode of
estimating the regular revenue or income. Accidental in-
come is as little taken note of in a property tax as in an income
tax. In fact, as between the two systems, an inheritance tax is
more necessary to supplement the former tax than the latter.

An additional theory which has been advanced more re-
cently is the so-called back-tax theory. Since general prop-
erty taxes are to a large extent evaded during life, it is said to
be no more than just that the property should be made to pay
when the tax cannot be evaded. But in this case it is the prop-
erty of the decedent, rather than the ability of the heir,
that is considered. Moreover, the validity of the argument
is questionable chiefly because it is well-nigh impossible to
prove the relation between the amount of the inheritance
tax and the aggregate of taxes evaded during life. In the
United States, for example, taxes on realty are generally paid;
it is the tax on personalty that is evaded. The inheritance
tax ought then to take the shape only of a tax on the succes-
sions to personal property. As an actual fact, this is the case
in New York in the direct inheritance tax, and was true of
the federal income tax of 1894. The reasoning, therefore,
does not apply to real estate at all. Finally, in proportion as
other taxes are substituted for the personal property taxes, the
argument falls away. Where there is a property tax or an in-
come tax, there may well be some provision for an inventory of